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Message Text 

UNCLASSIFIED 

PAGE 01 MOSCOW 05944 291820Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO EB-08 TRSE-00 CIAE-00 INR-07 
NSAE-00 /028 W 

300729Z 058318/11 

R 291735Z APR 77 
FM AMEMBASSY MOSCOW 
TO SECSTATE WASHDC 6865 
USDOC WASHDC 
INFO AMEMBASSY VIENNA 

UNCLAS MOSCOW 5944 

BEWT/TDAD (STECHSCHULTE) 

BEWT/USSR (HEISS) 

VIENNA FOR VONTILLIUS 

E. O. 11652: N/A 
TAGS: BEXP, EIND, UR 

SUBJECT: U.S. SUBSIDIARY SUBMITS BID FOR SOVIET PAPER PLANT 

1 . REPRESENTATIVES OF CANADIAN AND U.K. SUBSIDIARIES OF U.S. 

PRODUCER OF PAPER MAKING MACHINERY, BELOIT (BELOIT CANDDA AND 
BELOIT- WALMSLEY), TOLD COMOFF THAT THEY HAVE JUST SUBMITTED 
BID TO SOVIET FTO PROMMASHIMPORT FOR LARGE COMPLEX WHICH WILL 
BE ERECTED TO PRODUCE BOXBOARD. MACHINERY WHICH BELOIT WOULD 
SUPPLY WOULD BE CAPABLE OF PRODUCING 360 TONS OF BOXBOARD PER 
DAY. TOTAL VALUE OF CONTRACT WOULD BE IN NEIGHBORHOOD OF 

$50 MILLION WHICH, IF WON, WOULD BE SOURCED LARGELY FROM 
CANADIAN AND U.K. SUBSIDIARIES. THIS NON-U.S. SOURCING WOULD 
MAKE IT POSSIBLE FOR BELOIT TO OBTAIN U.S. AND CANADIAN EXPORT 
CREDITS, WHICH, ACCORDING TO COMPANY REPS., ARE ABSOLUTELY 
ESSENTIAL FOR FIRM TO BID COMPETITIVELY. 

2. BELOIT REPS. UNDERSTAND FROM SOVIETS THAT THIS PLANT WILL BE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 MOSCOW 05944 291820Z 

FIRST OF AT LEAST FOUR SUCH PLANTS TO BE CONSTRUCTED IN USSR IN 
NEAR FUTURE. END PRODUCT WILL BE USED PRINCIPALLY FOR PACKAGING 
MATERIALS. FIRM UNDERSTANDS THAT ITS COMPETITION ON THIS 
PROJECT IS ESCHER WYSS, BLACK CLAWSEN, VOIT, AND UNNAMED FINNISH 
COMPANY. CONTRACT AWARD ON THIS PROJECT EXPECTED TO BE MADE WITHIN 
60 DAYS AND BELOIT OFFICIALS VOICED FEAR THAT THEY HAD SUBMITTED 
THEIR BID SOMEWHAT LATE. WHILE SOVIETS HAVE NOT YET MENTIONED 
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POSSIBILITY OF COMPENSATION DELIVERIES IN CONNECTION 
WITH CONSTRUCTION OF THIS FACILITY BELOIT WOULD BE, IN 
PRINCIPLE, WILLING TO CONSIDER SOME FORM OF PARTIAL 
COMPENSATION AGREEMENT. 

3. COMMENT. PULP AND PAPER INDUSTRY HAS BEEN DIFFICULT AREA FOR 

U.S. FIRMS TO PENETRATE DIRECTLY IN RECENT YEARS. SOVIET PROJECTS 

TEND TO BE LARGE SCALE. WHICH HAVE MADE ABILITY OF U.S. FIRMS 

TO OBTAIN COMPETITIVE FINANCING A KEY FACTOR. IN ADDITION. THIS 

IS AREA WHERE FINNISH FIRMS, WHO CAN SELL TO USSR UNDER 

TERMS OF SOVIET FINNISH CLEARING AGREEMENT. ARE 

EXCEPTIONALLY COMPETITIVE AMONG NON-CEMA SUPPLIERS. ACCORDING 

TO BELOIT OFFICIALS. FINNS ARE ABLE TO SUPPLY ALMOST EVERY TYPE 

OF PAPER MAKING EQUIPMENT WHICH BELOIT PRODUCES WITH POSSIBLE 

EXCEPTION OF TISSUE-MAKING MACHINERY. EMBASSY WILL BE PARTICULARLY 

INTERESTED, THEREFORE, TO SEE IF BELOITS ABILITY TO UTILIZE UK 

AND CANADIAN CREDITS WILL ENABLE FIRM TO SUBMIT COMPETITIVE 

BID. 

TOON 


UNCLASSIFIED 
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